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LETTER OF TRANSMITTAL

To the Members of the General Assembly of the
Commonwealth of Pennsylvania:’

This report contains recommendations of the Joint State
Government Commission pursuant to Senate Concurrent Resolution
Serial No. 152 (Session of 1968) which provides in part: "RESOLVED,
That the Joint State Government Commission is hereby directed to
undertake immediately a review of existing law affected by the amend-
ments to the Constitution contained in . . . Proposals Numbers 3, 4
and 5 (taxation and State finance), . . . and the preparation of
appropriate implementing legislation required thereby, and to report
its findings and recommendations to the General Assembly;". ‘

Revisions of Article VIII (taxation and finance) of the Constitution
contained in Proposals Numbers 3, 4 and 5 pertain to the following sub-
ject matter areas: Commonwealth indebtedness; budgets and financial
plans; auditing, tax exemption and public utility taxation.

The Commission has completed its review of existing and proposed
legislation concerning tax exemption and auditing and submits its
recommendations together with drafts of appropriate implementing legis-—
lation in those subject areas. )

The Commission is still undertaking its assignments in the areas
of budgets and financial plans and public utility taxation and expects
to report concerning these in early 1970.

The Executive Committee authorized the creation of a task force
and appointed an advisory committee of citizens with established
reputations in the fields of taxation and state finance to assist in
carrying out the Commission's assignment. The contribution of the
task force, under the able leadership of Senator Thomas F. Lamb and
Representative H. Jack Seltzer, Co-Chairmen, is fully recognized and
appreciated. On behalf of the Commission, the counsel and guidance
of the members of the advisory committee are gratefully acknowledged.

FRED J. SHUPNIK, Chairman

Joint State Government Commission
. Capitol Building

Harrisburg, Pennsylvania
November 1969
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SUMMARY OF RECOMMENDATIONS

TAX EXEMPTIONS

I. The appropriate sections of The General County Assessment

Law and The Fourth to Eighth Class County Assessment Law should

be amended to conform the provisions granting tax exemption for
property used for public, religious or charitable purposes, to

the language of the 1968 constitutional amendments.

II. Special tax provisions should be adopted to encourage improve-
ment of deteriorating dwellingé.

ITI. Temporary tax exemption for certain residential construction
should be enacted.

iv. Local taxing'éuthorities should be authorized to exempt low
income persons from per capita, occupation and occupational privilege
taxes.

V. Property tax assistance should be provided for aged persons with

limited incomes.

AUDITING

I. Disbursement functions currently carried out by the Auditor
General should be transferred to the State Treasurer, thereby
ensuring the Auditor General's availability to post-audit the
financial affairs of the Commonwealth.

ITI. - A Legislative Audit Advisory Commission should be created to
examine auditing standards and recommend measures for the improve-

ment of auditing functions.
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TAX EXEMPTION
I. CONFORMING THE STATUTORY PROVISIONS GRANTING TAX EXEMPTION
FOR PROPERTY USED FOR PUBLIC, RELIGIOUS, OR CHARITABLE

PURPOSES TO THE LANGUAGE OF THE 1968 CONSTITUTIONAL AMENDMENTS

Constitutional Provisions

The 1968 constitutional amendments retained in slightly modified
form the previous provisions which authorized the General Assembly to
exempt from taxation property used'for public, religious, or charitable
purposes.

A comparison of the provisions of Article VIII, Section 2(a) of
the Pennsylvania Constitution as amended 1968, with the comparable
prior language, is provided in the tabulation on page 2.

The statutory implementation of the constitutional authority to
exempt property used for public, religious, or charitable purposes is
contained in the basic property assessment statutes of the Commonwealth:
The General County Assessment Law, Act of May 22, 1933, P.L.'853, and
The Fourth to Eighth Class County Assessment Law, Act of May 21, 1943,
P.L. 571. 1In general, the existing exemption provisions in these
statutes conform to the constitutional language repealed by the 1968
amendments.

Recommendations

The Commission recommends the enactment of amendments to the

assessment statutes to conform the language of these statutes dealing



COMPARISON OF ARTICLE VIIT,

SECTION 2(a)

OF PENNSYLVANIA CONSTITUTION AS AMENDED 1968
WITH PRIOR CONSTITUTION

1968 Pa. Const.
Art. VIII, Section 2(a)

Former Art. VIII, Sec. 1,
Repealed by 1968 Amendments

(1)

(2)

Section ‘2. Exemptions and Special
Provisions.=--

(a) The General Assembly may by
law exempt from taxation:

(i) Actual places of regularly
stated religious worship;

(ii) Actual places of burial, when
used or held by a person or organi-
zation deriving no private or cor-
porate profit therefrom and no sub-
stantial part of whose activity
consists of selling personal proper-
ty in connection therewith;

(iii) That portion of public proper-
ty which is actually and reqularjy
used for public purposes;

(iv) That portion of the property
owned and occupied by any branch,
post or camp of honorably dlscharged
servicemen or servicewomen Whlch is
actually and regularly used for
benevolent, charitable or patriotic
purposes; and

(v) 1Institutions of purely public
charity, but in the case of any real
property tax exemptions only that
portion of real property of such
institution which is actually and
regularly used for the purposes of
the institution.

- 2 .

"actual places of religious
worship"

"places of burial not used
or held for private or cor-
porate profit"

"public property used for
public purposes"

"real and personal property
owned, occupied and used by
any branch, post or camp of
honorably discharged soldiers,
sailors, and marines"

"institutions of purely
public charity"



with tax exemption for property used for public, religious, or chari-
table purposes, to the language of the 1968 constitutional amendments
without otherwise affecting the scope of these exemptions.

Proposed Legislation

The foregoing recommendation is implemented in the amendments to
Section 202 of The Fourth to Eighth Class County Assessment Law, set
forth on page 15. Similar amendments are required to Section 204 of The

General County Assessment Law.

IT. SPECIAL TAX PROVISIONS TO ENCOURAGE IMPROVEMENT OF DETERIORATING

PROPERTY

Constitutional Provisions

Article VIII, Section 2(b) (iii) of the 1968 Constitution of
Pennsylvania provides, in part:

"(b) The General Assembly méy, by law . . .

Y0

"(iii) ©Establish stahﬁ'“ﬂ§ an@ qualification5 by
which local taxing authorities may make uniform special
tax provisions applicable to a taxpayver for a limited
period of time to encourage. improvement of deteriorating
property or areas by an individual,,association or
corporation . . ." T

doa i oy

This provision of the Coﬁé%iﬁ?ﬁi&ﬁi%&ﬁ?ésents the initial step
in establishing a public policyagftﬁ£fi£§3ﬁéiproperty tax exemptions
as incentives to promote private-iny?stmgpt!in deteriorating areas
and in inprovements to deteriordti@ﬁ;p?oégrties. Prior to 1968 such
a public policy could not have beéﬂﬂimplemented in Pennsylvania as it
would have violated the uniformity clause of then Article IX, Section
1 of the Constitution. In fact, 1967 House Bill No. 1327, which

proposed to exclude from taxation for a limited period of time



certain improvements to real estate in counties of the second class
“was vetoed by the Governor on the ground that it was invalid under
the Constitution.

Recommendations

The Commission recommeﬁds the enactment of legislation authorizing
local taxing jurisdictions to exempt improvements to deteriorated
dwelliﬁgs under the following conditions and limitations:

1. The exemption shall be limited to the additional property
assessment attributable to improvements to dwelling units either
located in a deteriorated neighborhood or cexrtified as unfit for
human habitation.

2, Each local taxing jurisdiction may determine the maximum
cost of improvements which it will exempt up to $10,000. The
$10,000 maximum shall be adjusted in future years in accordance
with changes in a readily aQéilagle construction price indéx.

3. The amount of taxxexemptlon shall be in accordance with
either of two schedule at the option of the taxing authority:

a. A ten~year schedule providing for exemption

from taxes of 100 percent of the eligible assessment

for the first year for which the improvement would

otherwise be taxablé,)é% percent for the second year,

and 80, 70, 60, 50, 40, 30, 20, and 10 percent for the

third through tenth vears, respectively; or

b. A five-year schedule providing for exemption

of 100 pexcent of the eligible assessmént for the

first year, 80 percent for the second year, and 60, 40,

and 20 percent for the third through fifth years,

respectively.



The recommended policies will provide a substantial incentive
for individuals, organizations, or corporations to improve deteri-
orated dwelling units in those counties where taxing authorities
imposing the bulk of the property taxes adopt exemption programs.

It is anticipated that the ten-year schedule will be regquired
to provide sufficient incentive for'a substantial volume of invest-
ment in the widespread blighted areas of our cities. Other taxing
authorities maf find that the five-year schedule provides sufficient
incentive to promote improvements without the greater tax loss that
would be encountered under the ten-year schedule. The difference in
tax loss can be illustrated: an improvement costing $10,000 could
receive a maximum tax benefit of $1,046 under the ten-year schedule,
calculated on the basis of the statewide average assessment ratio
and tax rate curfently prevailing in Pennsylvania and an interest
rate of 7 percent; the comparable present value under the five-year
schedule would be $633. If it is assumed that future tax rates will

IR P
increase 3 percent annually, the ten—year schedule would involve a
present value of future tax benefltﬂ of $l 133 while the comparable
benefits under the five-year schedule would be $657.

Proposed Legislation

The foregoing recommendations are implemented in the proposed

legislation, set forth on page 17.

ITT. TEMPORARY TAX EXEMPTION FOR RESIDENTIAL CONSTRUCTION

Constitutional Provisions

Article VIII, Section 2{(b) (iv) of the 1968 Constitution of

Pennsylvania provides:



"(b) The General Assembly may, by law . . .
"(iv) Make special tax provisions on any increase
in value of real estate resulting from residential
construction. Such special tax provisions shall be
applicable for a period not to exceed two years."
Floor discussion at the Constitutional Convention, (Journal
of the Constitutional Convention, pp. 678-681l) makes it clear
that this clause was intended to authorize the General Assembly

to reverse the decision of the Supreme Court of Pennsylvania

in Madway v. Board of Assessment and Revision of Taxes, 427 Pa.

138 (1%967). 1In Madway the court had voided statutes exempting new
residential construction from interim assessment as being violative

of the uniformity clause of then Article IX, Section 1 of the Pennsyl-
vania Constitution. The interim assessment of new construction between
annual assessment dates had be;n legislated during the decade of

the fifties. A series of 1963 amendments, slightly modified in

1965, prxrohibited the inte;im as;egsment of new residential con-
struction until the_prope;ﬁy had been occupied or conveyed.

Recommendations b

The Commission recommends the enactment of amendments to the
appropriate assessmenﬁ'ggd taxation statutes providing for mandatory
uniform exemption of ngw.residential construction from assessment
for property tax purposes until occupied or conveyed to a bona fide
purchaser, or until the expiration of two years from the date of con-
struction.

The extent of the tax loss to local taxing authorities which
would be generated by enactment of the above recommendation cannot
be estimated with any degree of reliability. Part of the difficulty

lies in the fact that interim assessment practices have not been



uniformly applied throughout the Commonwealth. Such evidence as is
available indicates that some county assessment officials, unaware

of the 1967 court decision, continue to exempt new residential
construction from interim assessment unless occupied or sold even

for those jurisdictions (first class townships and school districts)
specifically at issue in Madway. Exemption of residential construction
from interim assessment in other taxing jurisdictions (counties,

second class townships, third class cities and boroughs) which had
been provided by the 1963 amendments was not before the court and
strictly speaking was not involved in Madway.

It is estimated that the amount of property taxes on new
residential construction totals about $20 million annually. Given
the rapidity with which new residential properties are currently
occupied and the continued practicé of exempting some residential
properties from interim(asseséﬁen%}rﬁhe net additional annual tax
loss which would be generated‘by;éﬁa%%ﬁeﬁt'of the Commission's
recommendation is likely to be only a small fraction of $20 million.

Proposed Legislation

¢

The foregoing recommendatibﬁmfé:fﬁ?lemented in the proposed
amendment to The Third Class Ciﬁ§;hgaei set forth on page 22.
Similar amendments will be requiréébfé The General County Assessment
L.aw, The Fourth To Eighth Class Cbﬁh%y Assessment Law, The County
Code, The Second Class County Code, The First Class Township Code,
The Second Class Township Code, The Bofough Code, and The Public

School Code of 1949,



IV. DISCRETIONARY EXEMPTION OF LOW INCOME PERSONS FROM SELECTED
LOCAL PERSONAL TAXES

Constitutional Provisions

Article VIII, Section 2(b) (ii) of the 1968 Constitution of

Pennsylvania provides:
"(b) The General Assembly may, by law . .

"(ii) ©Establish as a class or classes of subjects
of taxation the property or privileges of persons who,
because of age, disability, infirmity or poverty are
determined to be in need of tax exemption or of special
tax provisions, and for any such class or classes,
uniform standards and qualifications. The Commonwealth,
or any other taxing authority, may adopt or employ such
class or classes and standards and gualifications, and
except as herein provided may impose taxes, grant
exemptions, or make special tax provisions in accordance
therewith. No exemption or special provision shall be
made under this clause with respect to taxes upon the
sale or use of personal property, and no exemption from
any tax upon real property shall be granted by the
General Assembly under this clause unless the General
Assenbly shall provide for the reimbursement of local
taxing authorities by or through the Commonwealth for
revenue losses occasioned by such exemption; U

A 1965 constitutional amendment to former Article IX, Section 1
provided, that:

". . . Any taxing authority may exempt from occupational
privilege taxes, persons deriving less than one thousand
dollars per year from such occupation.”

The report of the Taxation and State Finance Committee of the
Constitutional Convention accompanying Proposal No. 5, which formed
the basis of the tax exemption provisions guoted above, noted that:

“. . . Because the scope of the exemptions authorized in
this subsection is such as to cover classes of persons
who may be found to be in need of such exemptions, . . .
specific authority for exempting from occupational
privilege taxes persons deriving less than $1,000 per
year from such occupation have been deleted from the
present . . . constitutional provision." (Journal

of the Constitutional Convention, p. 429)



In the absence of implementing legislation, the exemption
from occupational privilege taxes will expire, under the schedule
adopted for the Constitution, ". . . as‘soon as possible, but no
later than July 1, 1970."

Recommendations

The Commission recommends the enactment of amendments to the
appropriate statutes to authorize local taxing authorities to
exenmpt from per capita, occupation, and occupational privilege
taxes any persons whose total annual income from all sources
is less than $2,000,.

Proposed Legislation

The foregoing recommendation is implemented in a proposed
amendment to The Local Tax Enabling Act, set forth on page 25.
Similar amendments will be required to The General County Assessment
Law; the act of June 21, 1939, P. L. 626 relating to tax assessment
in second class counties; The Fouf£ﬁ/t§-Eighth Class County Assessment
Law; the acts of August 5, 1932, P;ULJV45, and of August 9, 1963,
P. L. 640, relating to taxing powers of cities of the first class;

and The Public School Code of 1%49.. .

V. PROPERTY TAX ASSISTANCE FOR AGED HOMEOWNERS WITH LIMITED INCOMES

Constitutional Provisions

Article VIIL, Section 2(b) (iij, guoted in full in the preceding
section, refers to special tax provisions for ". . . persons . .
because of age, disability, infirmity or poverty . . ." The objective
of this provisidn as regards local real estate taxes is clearly stated
in the committee report accompanying the proposal which formed the

basis for the constitutional provision.



. . . That objective is to provide some means of lowering
the burden of taxation on certain classes of subjects who
are determined to need such assistance in order to remain
in their own homes and/or subject to the care of relatives
and friends, rather than to have to turn to public institu-
tions for housing and maintenance." (Journal of the
Constitutional Convention, p. 428)

Recommendations

The Commission recommends granting property tax assistance
to aged homeowners by the enactment of a statute with the following
provisions:
l. Homeowners age 65 or over, or living with a spouse age-
65 or over, shall be réimbursed by the Commonwealth for all or part
of property taxes on their dwellings paid to local taxing jurisdictions

in accordance with the following schedule:

Percentage of Real Property Taxes

Household Income Allowed as Assistance
$ 0 -$ 999 100%
1,000 - 1,499 :‘ 90
1,500 - 1,699 ¢ = . 80
2,000 - 2,499 -~ . .70
2,500 - 2,999 60
3,000 - 3,499 v 50
3,500 - 3,999 40
4,000 - 4,999 : 30
5,000 - 5,999 .20
6,000 - 7,499 10

2. The maximum amount of property tax assistance paid shall
not exceed $200 per year for any dwelling, with a minimum claim of

$10.



3. The statute would become effective for taxes paid during the
. year starting January 1, 1970, with reimbursement to be paid during
the subsequent yéar.
The estimated cost of this proposal and the estimated number of
households benefited is summarized in the following tabulation:
Estimated Number of Households and'

Average Property Tax Assistance Payment by
Income Class, 1869

Average Total

Number of Assistance Assistance

Household Income Households Payment Payment
(1) (2) (3) (4)

Less than $2,000 127,000 $136 $17,272,000
$2,000 - $3,499 113,000 118 13,334,000
$3,500 -~ $4,499 72,000 83 5,976,000
$5,000 ~ $7,499 81,000 47 3,807,000

Total 393,000 103 40,389,000

The number of households and the total payments will be less
to the extent of increases in Social Security benefits contenplated
for 1970.

For property tax relief, the Constitution suggésts a procedure
of local tax exemption and reimbursement to local taxing jurisdictions.
However, due to the complexity of the property tax collection systems
which obtain throughout most of the Commonwealth an equitable tax
relief program is not administratively practical under an exemption-
reimbursement program. In approximately twenty-five other states
that have provisions for property tax relief for elderly home-

owners, eight states finance the program with state funds. Four

- 11 -



of these states reimburse local taxing units and four, California,
Minnesota, Vermont, and Wisconsin, grant the relief directly to
the elderly beneficiaries.

Proposed Legislation

The foregoing recommendation is implemented in the proposed

legislation, Aged Persons Property Assistance Act, set forth on

page 27.



AUDITING

Constitutional Provisions

Prior to the 1968 amendments the Constitution did not include
any provisions relating to auditing. The auditing provisions added
in 1968 are contained in Section 10 of Article VIII:

"The financial affairs of any entity funded
or financially aided by the Commonwealth, and
all departments, boards, commissions, agencies,
instrumentalities, authorities and institutions
of the Commonwealth, shall be subject to audits
made in accordance ‘with generally accepted
auditing standards.

"Any Commonwealth officer whose approval
is necessary for any transaction relative to the
financial affairs of the Commonwealth shall not be
charged with the function of auditing that trans-
action after its occurrence."

At present, the Auditor General participates in disbursement
functions by preparing a warrant, as provided in many existing
statutes, which is forwarded to the State Treasurer prior to the
issuance of the check. A review of existing law indicated that
there are no statutorily defined auditing standards or practices.
The Schedule of the Constitution provides that Section 10 shall
become effective ". . . as soon as possible but no later than

July 1, 1970."

Recommendations

The Commission recommends that the disbursement functions
currently carried out by the Auditor General should be transferred
to the State Treasurer, thereby ensuring the Auditor General's
constitutional availability to post~audit the financial affairs of

the Commonwealth.



The Commission recommends that a Legislative Audit Advisory
Commission should be created to examine the standards of audits
performed and recommend measures for the improvement of pre-
auditing and post-auditing of the financial affairs of the Common-
wealth. It also recommends that in order to facilitate the transfer
of the disbursement function, the legislation become effective as of
the fiscal year beginning July 1, 1970.

Proposed Legislation

Legislation was introduced on June 18, 1969 by Representatives
Irvis, Fineman, and Prendergast to accomplish the transfer of the
present disbursement duties from the Auditor General to the Treasury
Department, (House Bills Nos. 1337, 1354, 1355, 1356, 1357, 1358,
1359, and 1360)

The foregoing recommendations are implemenfed in amendments to
ﬁouse Bill No. 1337, Pr. No. 1938 set forth on page 32, and House
Bill No. 1355, Pr. No. 1786 s&t forth on page 44. Amendments will
also be required changing the effective date of House Bills Nos. 1354,
1358, 13592, and 1360, to July 1, 19270. The provisions of House Bills
Nos. 1356 and 1357 are incorporated in the proposed amendments to

House Bill No. 1337.

- 14 -



AN ACT

Amending the act of May 21, 1943 (P. L. 571), entitled, os amended, "An act relating
to assessment for taxation in counties of the fourth, fifth, sixth, seventh and
eighth classes; designating the subjects, property and persons subject to and
exempt from taxation for county, borough, town, township, school, except in
cities and county institution district purposes; and providing for and regulating
the assessment and valuation thereof for such purposes; creating in each such
county a board for the assessment and revision of taxes; defining the powers and
duties of such boards; providing for the acceptance of this act by cities; regu-
lating the office of ward, borough, town and township assessors; abolishing the
office of assistant triennial assessor in townships of the first class; providing for
the appoiniment of a chief assessor, assistant assessors and other employes; pro-
viding for their compensation payable by such counties; prescribing certain
duties of and certain fecs to be collected by the recorder of deeds and munici-
pal officers who issue building permits; imposing duties on taxables making
improvements on land and grantees of land; prescribing penalties; ond elimi-
nating the triennial assessment, " conforming language relating to certain ex-
emptions to the language of the Constitution.

THE CENERAL ASSEMBLY OF THE COMMONWEALTH OF PENNSYLVANIA HEREBY
ENACTS AS FOLLOWS:

Section 1. Clauses (1), (2) and (8) of subsection (o) and subse.cﬂons (b) and
(c) of section 202, act of May 21, 1943 (P::L.; 571), known as "The Fo‘UHh to E';gh’rh
C[d;s County Assessment Law, " are amended to reatl:

Section 202, Exeraptions from Tox’crlﬁi"o'r}./‘*f(o) The following property shall be
exempt from all county, borough, town, township, road, poor, county institution dis-
trict and school (except in cities) tax, to wit:

(1) All ¢hurches, meeting-houses or other [regu!or] actual places of regularly
stated religious worship, with the ground thereto annexed necessary for the occupancy

and enjoyment of the same.

(2) All actud! places of burial, including burial grounds and all mausoleums,

vaults, crypts or structures, infended to hold or contain the bodies of the dead /-no‘r

used or held for private or corporate proﬁz‘] when used or held by o person or organi-

- 15 =~



zation deriving no private or corporate profit therefrom and no substantial part of whose

-—

activity consists of selling persona! property in connection therewith.

* + %

(8) All real and personal profpe;ri‘y owned, occupied and used by any brdnch
» post or camp of honorobly discharged [solcnerﬁ, satlors and mcmnes] servicemen or

servicewomen and acfuq”y and rcgufarfy used for benevolent, charitable or patriotic

purposes.

*‘ % %

(b) Except as otherwise providnd in clause (11), subsection (a) of this section,
all properiy, real or personal, other fhdn that which is [in actual use and occupuhon]

actuo”y and requ|cn]y used and occup1ecl for the purpoqcs specified in this section, and

alil such property from which any income or revenue is derived, other than from recipients

lof the béunfy of the institution or charity, shall be subject to taxation, except where
exempled by law for state purposes, and nothing heréin contained shall exempt same
therefrom. o

(c) Except as otherwise prélifidéd in clause (10), subsection (a) of this section,

‘all property, real and personal, [m actual use and occupaﬁon] actually and regularly

‘used and occupied for the purposes specified in this section, shall be subject to taxation

‘unless the person or persons, associations or corporation so using and occupying the same
shall be seized of the legal or equitable title in the realty and possessor of the personal

property absolutely.

_‘16 -



AN ACT
Avuthorizing local 10xmg authorities to provide for tax exemption for certain im-
provements to deteriorated dWeﬁmgs prov:dmg for an exemption schedule
and other limitations. _
THE GENERAL ASSEMBLY OF THE COMMONWEALTH OF PENNSYLVANIA HEREBY
ENACTS AS FQLLOWS:
| Section 1. Construction.-~This act shall be construed to authorize local
taxing authorities to exempt improvements to ce'rfcﬁn deferiorated residential property
thereby implementing clause (iii) of subsection (b) of Sécﬁon 2 of Axticle VIII of the
Constitution of Pennsylvania, |
: Secﬂon.Q. Definitions.~-~As used in this act:
(1) "Deteriorated property" means a dwelling unit located in a deferiorated
neighborhood, as heremm"rc" provided, or « dWelhng unit which has been or upon

reoue,s{ is cerlified by a health, housmg or buxldmg mSpfAchon agency as unfit for

human habitation for rent withholding, or ol’.'[‘ler hecHh or welfare purposes, or has been

-the subject of an order by such an agency ‘rﬂecllum‘ng the unit to be vacated, condemned
L TS LS
or demolished by reason of noncomp[lunce wnfh id;vsl ordmcmces or regulahons
(2) "Dwa”mg unit" means, Unlcsg O{hél\f;"lsé def‘ned in the ordinance or resolu-
“tion providing for tax exemption, « house,- aparfmenf or group of rooms intended for
occupancy s separate living quariers by fcmxly or o%hct groups or a person living clone,
containing a kitchen or cooking equipment for the exclusive use of the occupants.

(3) "Improvement" means repair, construction or reconstruction, including
alterations cmd‘addi tions, having the effect of rzhabilitaiing a structure so that it
becomes habitable or attaing higher siandards of housing safety, health or amenity,
or is brought in{‘o'complicmce with laws, ordinances or regulaiions governing housing

standards; erdinary upkeep and maintenance shall not be deemed an improvement.
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(4) "Local taxing authority" means a county, »cify, borough, incorporated
town, township or school district having authority to levy real property taxes.

Section 3. Deteriorated Neighborhoods; Pi"oc'e-dures.-—.(c) Each local taxing
avthority may by ordinance or resolution exempt from real property taxation the dssessed
valuation of improvémenfs to deteriorated pro’perﬂes in the amounts and in accordance
with the schedules and limitations héreinaﬂ'er provided, Prior to the adoption of the
ordinance or resolution authorizing the granting o-f tax exemptlions, the local taxing
authority shall affix the boundaries of a deteriorated neighborhood or neighborhoods,
‘wholly or partially located within its jurisdiction, if any. At least one public hearing
shall be held by the local taxing authority for the purpose of determining said boundaries.
At the public hearing the planning commission or redevelopment authority and oi'lwér
public and private agencies and individuals, knowledgedable and interested in the im-

‘provemenf of deteriorated neighborhoods, shall present their recommendations concern-
ing the location of boundaries of a deteriorated né}gh’ooi'hood or neighborhoods for the
guidance of the local quing.dU’rﬁérTﬁes,‘such recommendations taking into account the
cr?fervia set forth in the act oF‘May”,'Z?i; 1945 (P. L. 991), known s the "Urban Redevel-
opment Law, " for the determination of "blighted treas, " and the criteria set forth in
the act of November 29, 1967 (P L. 636), kno_wn as the "Neighboihood Assistance Act, "
for the determination of "impoverished arews, " and the following criteria: Unsc;Fe, un-
sanitary and overcrowded b‘u”dings;.‘vacan’f, overgrown »cmd unsightly lots of grouﬁd;

a disproportionate number of tax delinquent properties; éxcessive land coverage, defec-
tive design or arrangement of buildings, street or I.of layouts; economically and socially

‘undesirable land uses. The ordinance shall specify a description of each such neighbor-
hood as determined by the local foxing autheority, as well as the cost of improvements
per dwelling unit to be exempted, und the schedule of faxes excmpfc;d as hercinafter

provided.



(b) Two or more local taxing authorities may join fogether for the purpose of
determining the boundaries of a deteriorated neighborhood, and such focal taxing
authorities shall cooperate fully with cach other fér 'Hrw'e»purposes of implementing this
act. The local faxing authorities may by implementing oro’inan.ce or resolution agree
to adopt fax exempﬂbons contingent upon the similar adoption by an udiace;\‘f or con-
terminous local taxing authority, v;ii'iﬁin the limitations provided herein.

Section 4 Exemption Schedules; Maximum Exemption.--(a) A local taxing
authority granting a tax exemption pursuant to the provisions of this act may p-rovide
for tax exemption on the assessment attributable fo the actual cost of improvements up .
to the maximum cost per dwelling unit herein specified or up to any lesser multiple of
‘one thousand dollars ($1,000). If a local taxing Gﬁfhoriiy by ordinance or resolution
specifies a lesser cost than the maximum provided by this act, such amount shall not be
increased by any subsequent ordinance or resolution for a period of two years, nor shall
the schedule of faxes exempted be chdngedl for such period. Whether or not the assess-
ment eligible for exemption is based upon a. maximum cost or Iesser»cos%, the actual
amount of taxes exempted shall be in ‘,dvccpro'jg\nceém(it;h one of the following schedules:

(1) For the first year for which: improvements would otherwise be taxable,
one hundred per cent of 1\"ne eligible assessment §h§1 L be eﬁxémpted; for the second
year, ninety per cent of the efigib,'le assessment:shall be exempted; for the third through
‘ienfh years, eigh{y, seventy, é?xfy, fifty, forfx.,l,‘f_hir;‘yv, twenty, and ten per cent,’
respectively, of the eligible assessment shq[!'b,e,,e,;(gmp,ted; after the tenth year, the
exemption shall terminate, or

(2) For the first year for which improvements w‘ouid otherwise be taxable,
one hundred per cent of the ¢ligible assessment shall be exempted; for the second year,
eighty per cent of the eligible assessment shall be exempted; for the third ’rhr;wgh fifth
years, sixty, forty, and twenty per cent, respectively, of the eligible assessment shall

be exempted; after the fifth year, the exeraption shall terminate.
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(b) The exemption from faxes shall be limited fo the additional assessment
valvation atiributable to the actual costs of improvements to deteriorated property
not in excess of the maximum cost per dwelling unit 5pecn fied herein. The maximum
cost shall be ten thousand dollars ($TO 000) per dwelling unit for improvemenis con—-—
structed durmg 1970 Maximum cost for impr ovemﬂnis conshuc’red during each )ecu
thereafter shall be the maximum cost for the preceding year multiplied by the ratio
of the United States Bureau of the Census New One-Family Houses Price index fOl’ |
the current year to such index for the preceding year. The date of the consf‘rrucﬁon
‘shall be the date of issuance of the building permit, imérovemeni‘ record or other
.required notification of construction. No fax exemption shall be granted under the
provisions of this act for any improvements to any dwelling unit in excess of the ‘ |

_maximum cost specified above.

(c) The exeraption from taxes authorized by this act shall be upon the
prope‘ﬂ‘y cxempiéd and shall not ferminate vpon the sale or exchange of the property,
- unless oi‘hchEe provided in this act,

Section 5. Nonrecognition for Other Purposes of Increased Assessed Valuation ,~-
- If a deteriorated property is granted tax exemption pursuant to this act, the improve-
. ment shall not during the exemption period be considered as a factor in assessi.ngu other
properties. |

Section 6. Procedure for Obtaining Exemption.~~Any person desiring tax
exemplion pursuant to ordinancés or resolutions adopted pursuant to this act, shall
notify each local taxing cuthority granting such exemption in wriﬁné on a form pro-
vided by it submitted at the time he secures the building permit, or if no building
permit or other no'fiﬁcaﬁon of improvem@'r m required, at the time he commences
construction, A copy of the exemption request shall be forwarded to the board of

assessment and revision of taxes or other appropriate assessment agency. The dssess-



_ment agency shall, after completion of the improvement, assess separately the improve -
ment and colculate the cmounts of the assessment c‘zfigi'ble for tax exemplion in accord-
ance with the limits csf-oblish-ed ‘!;y 'f.he local taxi ng cuthorities and nolify the faxpayer
and the taxing authorities of the r'ec.xssessmenf: ond amounts of 1'he'czsses.smen'r eligible
for exemption. Ap@eéls from the reassessment and the amounts efi,gible. for the excmp=
tion may be taken by the faxpayer or the local fuxing authoritfies s provided by law.

The cost of improvements per dwelling unit to be exempted and the schedule
of taxes exempled existing at the time of the initial request for fax exempﬁbn shall
be appficub'[e to that exemption request, and subsequent amendments to the ordinance,
if any, shall not apply to requests initiated prior to their adoption.

Section 7. This act shall take effect Januvary 1, 1970,



f AN ACT
Amending the act of June 23, 1931 (P L. 932), entitled "An act re]c;fing to cities
of the third class; and amending, revising, and consolidating the law relating
thereto, " further regulating the valuation or assessment of dwe“mgs for the
purpose of real property taxes. _
THE GENERAL ASSEMLLY OF THE COMMON\N{_ALTH OF PENNSYL\’AN!A HEREBY
i EN/\\,TS AS FOLLOWS
Section 1, The act of June 23, 1931 (P. L. 932), known as "The Third Class
- City Code, " recnacted and‘amencied June 28, 1951 (P. L. 662), is'amended by adding

' the following section to read:

Section 2504.1. Temporary Tax Exemption for Residential Construction . =~(a)

" As used in this section, the word "dwellings" means buildings or portions thereof intended

* for permanent use as homes or residences.

(b) New single and multiple dwellings constructed for residential purposes and

irmprovaments fo existing unoccupied dwellings or improvements to existing structures

- for purposes of conversion torawellings, shall not be valued or assessed for purposes of

real property taxes until (1) cceupled, (2) conveyed to a bona fide purchaser, or (3) two

years from the first day of the month in'which falls the sixtieth day after which the build-

~ing permit was issued or, if no building permit or other notification of improvement was

required, then from the date construction commenced. The ussessment of any multiple

dwelling because of occupancy shall be upon such propertion which the value of the

occupied portion bears to the value of the entire multiple dwelling.

Section 2. Section 2516.1 of the act, amended August 19, 1965 (P. L. 365),
is 6mend_ed fo read:
Section 2516.1. Additions and Revisions to Duplicates.--Whenever in any city

there is ony construction of a building or buildings not otherwise exempt as a dwelling
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after the city council has prepared a duplicate of the assessment of city taxes and the
building s not included in the tax duplicate of the city, the authority responsible for
assessments in the city shall, U;oon the request of the crfy council, direct the assessor

in the city to inspeclj and reassess, sObiecf fo the right c;f appeal and adjustment pro-
vided by the act of A#embly under which os§ess:rncn1‘s are made, all taxable property

in the city fo which major improvements have been made after the original duplicates
were prepared cmd_'to give notice of such reassessments within ten days to the (ILJ{’[’IO.I’H)/
responsible for assessments, fhe city and the property owner. [ Provided, That in the
case of new construction of single and multiple dwellings for residential purposes, no
increased vqluai‘I;n or assessment shall be made when new construction of single and
multiple dwellings for residential purposés occurs until there has been a conveyance

to a bona fide purchaser or the premises have been occupied whichever is the earlier

to occur. In no event shall such posfponemr_srm_;qf i_ulj_creased valuation or assessment ex-
tend beyond the date on which the hexf,qﬁﬁgq{{f‘gg}dbpiiccn%e is completed. In the
period between the preparation of a dupl i_f;iciffgg,f}of%%the;.sczjs";s_es_smeni' of city taxes and the
completion of the next annual tax c?uplié;q,.*@;,grggsﬁés;ni-e_pt of newly constructed multiple
dwellings which have been conveyed .‘Qj-bgn@'gj{i‘c_ﬂ;e,{Py},r;hgssers or which have been occu-
sible for assessments in the city. The a$sc<smcnf_df‘ghymu!hp‘e dwelling because of

- oceupancy shall be upon such propertion which the occupied portion of the multiple
‘dwelling bears to the entire multiple dwelling at'the time of the reassessment. J The
property shall then be added to the duplicate und shall be taxable for city purposes at
the reassessed valuation for that proporiionate part of the fiscal year of the ¢ity remain-
ing after the property was improved. Any-.fmprovemenf made during the month shall be
computed as having been made on the first of the ronth. A certified copy of the

odditions or revisions to the duplicate shall be furnished by the city council to the city



treasurer, together with their warrant for collection of the same, and within ten days
thereafier the city treasurer shall notify the owner of the property of the taxes due the
city.

Section 3. This act shall take effect immediately.
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AN ACT

. Amending the act of December 31, 1965 (P, L, 1257), em‘lﬂed "An act empowarmg
cities of the second class, cities of the second class A, cities of the third
class, boroughs, towns, fownsh:ps of the first class, fownsh:ps of the second
c]csss school disfricts of the second class, school districts of the third class and
schoo! districts of the fourth class inc! udmg independent school districts, to
levy, assess, collect or to provadg for the levying, assessment and collection of
certain taxes subject to maximum limitations for general revenue purposes;
authorizing the establishment of bureaus and the appointment and compensation
of officers, agencies and employes to assess and collect such taxes; provndmg
for joint collection of certain taxes, prescribing certain definitions and other
provisions for taxes levied and assessed upon earned income, providing for
annual oudits and for collection of delinquent taxes, and permnH:ng and re-
quiring penalties to be imposed and enforced, mcludmg penalties for dis-
closure of confidential information, provfding an appeal from the ordinance or
resolution levying such taxes to the court of quarter sessions and to the
Supreme Court and Superior Court, " authorizing exemptions from cerfain taxes.

THE (‘BENERAL ASSEMBLY OF THE COMMONWEALTH OF PENNSYLVANIA HEREBY
| ENACTS AS FOLLOWS: ‘ _
| Section 1. The infroductory paragraph of section 2 act of Decembor 31, 1965
(P L. 1257),known as "The Local Tax Enabhng Act, " is cmcnded to read

Section 2. Delegation of Taxmg Powers and Resh‘lchons Thercon.~~The duly
constituted authorities of the following poli_fical subdivisions, cities of the second
-class, cities of the second class A, cities of the third class, boroughs, towns, town-
ships of the first class, fov~/nsh?p§ Qf.the second class, schoo! districts of the sec:ovnd
‘class, school districts of the third class, ond schoo! districts of the fourth class, in all

cases including independent school districts, may, in their discretion, by ordinance or

resolution, for »generol‘reven_ue purposes, levy, assess and collect or provide for the
levying, cssessmenf.and collection of such taxes as they shall determine on persons,
transactions, occupoﬁions, privileges, subiects qnd’per~son'dh!' property within the
limits of such political subdivisions, and upon the troné%ér of real property, or of any

interest in real property, situate within the political subdivision levying and assessing

the tax, regardless of where the instruments making the transfers are made, executed

..25_



or delivered or where the octual settlements on such transfer take place. The taxing

auvthority may provide that the transferce shall remain liable for any unpaid realty

transfer taxes imposed by virtue of this act. Each local taxing authority may, by

ordinance or resolution, exempt any-person whose total income from all sources is less

than two thousand dollars ($2,000) per annurmfrom the per capita or similar head tax, occu-

pation tax and occupational privilege tax, or any portion thereof, and may adopt regulations

for the processing of claims for exemptions. Such local authorifies shall not have

6u1*horiiy by virtue of this act:

* % %




AN ACT
Providing property tax assistunce to certain aged-persons with limited incomes; estdblish-

ing uniform standards and qualificatians for eligibility to receive assistance;
“imposing duties upon the Department of Revenue and making an appropriation.

'i'HE GENERAL _ASSEMBLY OF THE COMMONWEALTH OF PENNSYLVANIA HEREBY
ENACTS AS FOLLOWS: B " |
" Section 1. Short Title.-~This act shall be known and may be cited as the "Aged
Persons Property Tax Assistance Act,™. |
Section 2, Declaration of Policy.--In recognition on the severe econdmf(;
plight of aged real property owners with fixed und Iimiféd incomes who are faced with
rising living costs and constantly increasing tax burdens upon their homesteads, the
General Assembly, pursuant to the mandates of the Constitutional Convention of
1968, considers it to be a matter of sound public, -policy to make special provisions
. for property tax assistance fo that class of aged real properly taxpayers v./ho are
without adequate means of support to encble them to remain in ‘peac‘eai)]e_ possession
of their homes and relieving their economic bUrden:.
Section 3. Definitions.-~As used in this act: -
(1) "Income" means «ll income from whatever source derived, inAc[udir;g but
. not limif‘ed to salaries, wages, bonuses, commissions, income from se!F—emp!oymehf,
alimony, support money, cash publigossisi‘ancé and rel.ief, the gross amount of cmy,‘
pensions or annuities including railroad r.efiremen!' benefifs; all benefits received under
the Federal Social Security Act (except Meo’ico:‘-e benefits), all benefits received under
state unemployment insurance laws and veterans' disability payments, all interest re-
ceived from the Federal or any state government, or any insfrumenfmfify or political

subdivision thereof, reclized capital goins, rentals, workmen's compensation and the
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gross amount of loss of time insurance benefits, life insurancé benefits and proceeds,
and gifts of cash or property (other than transfers by gift between members of a house-
hold) in excess of a total value of three hundred d;;l['a‘rAs ($300), but shall not include
surplus food or oﬂu.er relief in kind sL:pplied by a governmental agency or property fax
assistance. .

(2) "Houschold income" means ll income received Ey the claimant and all
other persons while residing in the homestead during a calendar year in which real
- property taxes are due and payable, but shall not include the i;wcome of residents
not related fo the claimant paying reasonable fixed rents,
3) “Homestead" means dﬂdwemng and soi much of the land surrounding it,
 not exceeding two acres, as is reasonably necessary for use of the dwelling as a home,
occupied by a claimant having a legal or equitable ownership interest therein. A home-
stead shall also include premises occupied by reason of ownership in a cooperative
housing corporation, mobile homes which are assessed «s realty for local propeliy tox
purposes and the land, if owned by the claimant ; upon whrch the mobile home is
situated, and other similar living accommodations, as well as a part of a multi-dwelling
or multi-purpose building and o part of the land upoﬁ which it is built. It shall also
include premises occupied bv reason of the claimant’s owr\elshp of a dweng located
on land owned by a nonprofit incorporated association, of Whlch the claimant is a
member, if the claimant is required to pay a pro rafa share of the property taxes
levied against the association's Iand It shall also include premises occup?éd by a
claimant if he is required by law to pay o property tax by reos.on of his ownership
(including a possessory interest) in the dwe”mg, the land, or bofn An oviner includes
‘@ person in possession under a contract of sale, deed of trust, life estate, joint tenancy

or fenancy in comimon.

(4) "Real property taxes" means all taxes on a homestead (exclusive of municipal

assessments, delinquent charges, and interest) due and payable during o calendar yedr,
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(5) "Claimant" means a person who files a claim for property tax assistance and
was sixty-five years of age or over, or whose spouse (if @ member of the household) was
sixty-five ycars of -cxge or over, during a calendar year'in which real property taxes were
dve and payable.

(6) "Depaﬂineni‘" means the Departmént of Revenue.

Section 4. Property Tax Assistance.~-(a) The amount of any claim for property
fax assistance for real property taxes due and paycble during any calendar year bcginn%ng

January 1, 1970, and thereafter shall be determined in accordance with the following

schcdulé:
Percentage of Real Property Taxes
- Household Income _ ' - Allowed os. Assistance

$ 0-% 999 | 100%
1,000 - 1,499 . 90
1,500 - 1,999 g0

2,000 - 2,499 k 70

2,50 - 2,999 e

3,000 - 3,499 ’ l 50

3,500 - 3,999 40

4,000 - 4,999 o L s

5,000 - 5,999 T

6,000 - 7,499 S 0

(b) No claim shall be allowed if the amount of property tax assistance computed
in accordance with this section is l;ﬁss than ten dollars ($10), and the maximum amount
of assistance payable shall not exceed two hundred dollars ($200).

(c) If a homestead is owned and occupied for only a portion of @ year or is

owned in part by a person who does not meet the qualifications for a claimant, ex-
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clusive of any interest owned by a claimant's spouse, the depcartment shall apportion
the real property téxes in accordunce with the period or degree of ownership of the

claimant in determining the amount of assistance for which a claimant is eligible.

Section 5. Filing of Claim.~~A claim for property tax assistance shall be filed
with the department on or after January 1 succeeding the calendar year in which real
proper%y. taxes were due and payable. No assistance for any year shall be granted unless
a claim is ﬁAlod_'\-‘Nii'Mn two years after the date that o elaim may first be filed. Only
one claimant from o homestead each year shall be entitled to property tax assistance.,

- If two or more persons are able fo meet the qualifications for « claimant, they may
delfermine who the claimant shall be, If they are uneble to Géree, the department
~shall deiermine to whom assistance is 1o be paid. |

Section 6. Proof of Claim, -—'-E;:dch claim shall include reasonable proof of
household income, the size and nature of the property claimed as o homcsfead,ﬁand
' the tax receipt or other proof that the real property taxes on the homestead have been
© paid by the claimant, "“T'E’\e‘{v'ii‘s‘i‘ cléimfiled shall include proof that the claiment or his
sf;ouse was dge sixty-five or over b‘&r’iﬁg the caleridar year in which real property taxes -
- were due and paydble..

- Section 7, Incorrect Claim, --Whenever on audit of any claim, the depart-

. ment finds the claim fo have been incorrectly determined, it shall redetermine the
correct amount of the claim and notify the claimant of the reason of the redetermination
and the amount of the correcfea claim.

Section 8. Claim Forms and Rules and Re‘guloﬁons.——The department shall
prescribe necessary rules and regulations and shall make available suitable forms for

filing a claim,

Section 9. Fraudulent Claim; Conveyance to Obtain Benefits, -~In any case in

which a claim is excessive and was filed with fraudulent intent, the claim shall be dis-




allowed in full and a penalty of twenty-five per cent of the amount claimed shall be
imposed. The penalty and the amount of the disallowed claim, if the claim has been
paid, shall bear inferest at the rate of one-half of one per cent per month from the
date of the claim until repaid, Th_e'.c‘aimonf and any person who assisted in the prepa-
ration or filing of a froudulent claim shall be guilty of « n\is'derneqrnox‘; and, upon con-
viction thereof, shall be sentenced to pay a fine not exceeding one thousand do!léi's.
($.'|,OOO), or undergo imprisonment not exceeding one year, or both,

A claim shall be disallowed if the claimant received title to the hOrﬁesreqd
| p.rimcxrﬂy for the purpose of recelving property 1c-1>< assistance.
Section 10. Appeal.--Appeals from any action or defe)"m.TnCIl‘ion of the depanrt-
. ment in ladminisi'ering this act shall be taken to the Board of Finénce and Revenue, as
~ otherwise provided by law, A‘ppeols from the decision of the Board of Finance and
Revenue may be taken to the Commonwealth Court in accordance with the act of
June 4, 1945 (P. L. 1388), known as the "Administrative Agency Law,"

Section 11. Effective Date. -piThiswatt shall jgke cffect immediately, applicable

to tax years beginning January 1, .]97@,\_m-‘gd-j'hqr_,cgfl'pr‘
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tneniing the act of Fpril 9, 19285 (P. L. 343), entitled "an act
reclating to the finances of the State goveramneat; providing
for the ssttlenent, assessuent, collection, and lien of .
taxzes, bonus, and all cothew. accounts due the Conmonwealth,
the collection and recovery of fees and other noney or
preperty due o belonging:to the Connonwealth, or any agency
thereof, inciluding escheated property and the proceeds of its
sale, the custody .and disbursénent oxr other disposition of
frnds and securities beloiging to or in the possession of the
Connonwealth, and the/settlenent of clsims against the
Couronvealth, the resettlencnt of accounts and appeals to the
couris, refunds of moneys errcneously paid to the
Conunonuealth, auditing the accounts of the Coruponuealth and
all agencies thereof, of all public officers collacting
nen2ys payable to the Conmonwealth, or any agency thereol,
and all receipts of appropriations fyoa the Counmnonwvealth and
imposingy penalties; affecting every department, board,
counission, and officer of .the State governuent, 2very
political subdivision of the State, and certain officers of
soch subdivisions, every person, associztion, and corporation
required to pay, assess, or collect taxes; or to nrake returns
or repoxis under the lavs imposing taxes for Statez purposes,
or to pay license fees or othar moneys to the Componvealth,
or any agency thereof, every State depositery and every
dabtor or creditor of the Coumnonvealth,?” -dimplewenting the
provisions of Rrticle VIII, sectiom 10 of the Constitution of
Pznusylvenia by changing the audit and wvarrant procedures for
the disburseuent of nongy from the State Trzasury a&d;
confarriny povers and irposing deties on certain officers in
connection therewith; AUD TRAUSFERRING PERSORHEYL,
APPROPRYBTYICKS, ALLOCRLTIONS, COHTRACYS, AGREEIENTS,
EQUIPUEHT, PILES, OBLIGATIONS AED CTHEENL HATERIAL FROD THE
BURERU OF DISRURSIMESNTS IH THE DEPARTHEUT OF THE RUOLITOR
GEUERRYL TO YEE TRERSURY DLEPARTHMENT,
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The General hssenbly of the Conmonuvealth of Pennsylvania

hereby enacts as follovz: , . .
y e : The first paragraph of section 2 and section

. Section 1. Sectiow/306, act of kpril'9, 1929 (P. L. 343),

‘ , re
krovn as “The Piscal Code, " is'/gmenaea to read:

Section 2. General Scope of the Act.--This cct is intended to
define the powers and duties of the Department of Revenve, the
Treasury Department, the Department of the Auditor General, the
Secrefary of the Commonwedlth, the Board of Finance and Revenue,
the Board of Fish Commissioners, the Board of Game Commissioners,
the Legislative Audit Advisory Commission, county tfreasurers,
regisiers of wills, mercanfile appraisers, and other statutory agents,
with respect to the collection of taxes and other moneys due the
Commonwealth, the custody and disbursement or other disposition
of all funds and securities belonging to or in the possession of the
Commonwealth, and the setilement of claims against the Common-

wealth.
% % %
Section 308. Exapipation and Ruvdit of Requisitions and

hdjustnent of Claips .——The Treasury Departuent shall exanine and

audit recuisitions for noney prior to digkursepment thereof and

the Tressuvry Departnent shall coopemate vwiih the Departuent of
' K S I M I

Leditor General [in the exanination and:addit of reguisiticns
NV SIE S T

2

for dishurscuents, and] in the exXaninitionand adjustnent of

v
1 B!

claius against the Connouvealth, &s-hereinafter in this act

provided. R -

B
N

Section 2. Serction 307 of fhe act, awended July 2, 1953 (P.
L. 352}, is anended to read:
Section 307. hudits of and faerranis for Disbursements.--The

freaczuory Depertrnent shall carefully axdit and exanine all

requisitions calling upon ihe State Treasurer to draw his

varrapt for the payrpcnt of any money cul of any fund of the

State Tressury, and_verrants shall be drawn by the State

TXeasuron,

his approyel of the requisition.
Ko noney shall be paid fron any of the funds of the State

Treasury, except upon varreant of the {Auditor Cencral J State
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poneys in the State VWorkment's Insurance Fund, vhi ch aay be
disbarsed by cﬁeck of the State Treasurer upon requisition of
the Secretary.of labor and Industry and (2) moneys in the
Surplus bommoditiesvstanp Fund vhich uay'be @¢isbursed by check
of the State Treasurer upon reguisiﬁion of the Secretary of
Public kssistance.
| Section 3. The first paragraph of section 402 of the act,
amended Hay 31, 1857 (P. L. 237}, is anended to read:

Sectiocn 402. RAudits of Affairs of Departments, Baards and

Connissions.~-{Jt ] Except as ney_otheruise be provided by lav it

shall be the duty of the Depa:fment of the Ruditor General to

nake 2ll audits of transactions after their occurrence, which
nay be necéssary, in connection with the adninistration of the
firancial affairs of the goverament of this Cémmongealth, vith
t he exceptidn ot thoserof:the Départment of the Auvditor General.
It shall be the dnﬁy 0£ ££éf$oV§rnor to cause such audits to be

made of the affairs bf!thg Deparitent of the Auditor General.

3 Ok ok

Section 4. Seéti'ﬁ{ﬂbﬁ of fﬁé_act is amended to read:
Section 404.. [Andi;s of @nd Warrants for Disbursenents.--The

Departnent of the E?diﬁbrTGeneral shall carefully audit and |

i

exanine all reguisi%ions%callipg spon the huditor General to
draw his warrant upOﬁ {hé-ﬁfate ireasurer for the payment of any
Boney out of any fund of the State Treasury, and varvants shall
betdrawn by the Auditor General, only after approval of the

requisition by the State Treesurer or the Governor, &s

hereinafter provided.) Officers Responsible for hudits.--Yo

offizer of this Comuonvealth charged with the function of

auditing transactions after their occurrence shall apvrove the

sapce_transactions priow to their occurrence. lotwithstanding any
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provision.of any lav to the contryaerny, from and after the

effectiive J’Lte of this esct, the ruditox General shall not be

EEﬂEiESQMQEmQQBQEGFQQ_EQ_EESZQQPrOUe oL pre-audit any

transaction vith respect to which said officer is enpovered ox

required to conduct an_audit after the transaction bas_occurred,

Section 5. The act is amended by adding a new article
to read:
ARTICLE IV-A

Legislafive Audit Advisory Commission

Section 401-A. legislative Audit Advisory Commission.~~{a) There
shall be an independent advisory commission, fo be known as the Legisla-
five Audit Advisory Commission, which shall consist of eight members, «
majority and a minority member of the House of Kepresenfatives and fwo

FbT'Er bels oppomied by ng Sono cr of the House F erlesnnfoflveq

Gppomted by fhe President Pro |empon oT The ™ Senau.. ﬂxe commission
shall organize annually by eleciing from among themselves a chairman and
a sécrefary . '

T (b)Y Merbers shall receive no compcnsaﬁon but shall receive traveling
and actual_expenses incurred as members of the commission,

(c) The powers and duties of the cominission shall be to:

(1) Fxamine the standards of audits performed under the provisions of
section 10 of Article Vill, of the Constitution of Pennsylvanica, and
recommend measures for the improverment of pre-auditing dnd post-auditing
of the firancial affairs’of the Commonwealth.
"A‘([)“\ppoxi annually fo the Genéral As<cmbf‘/ Upon the activities of
-the commission, which reporf shall conlain recommendations and suggested
Tegislafion, if any, Tor the improvement of auditing in the Commonwealih.

(3) Recommend from time to fime special audifs by {'he Auditor
General,

) The Auditor General 5hc1|| be ’rhe administrative officer of the

Legr-lohvo Audit Advisory € pcmmlssmn,gand he shc:ﬂTovnoe administrative

services for and on behalf of The commission for the inplementation of the
~commission's dufies. [he Aud l.‘o%cheral shall include Tn his budget request

such sums on behalt of the commission as 1t shall defermine necessary to carry

out Tfsresponsibilities as provided herdin.

Section 6. Section 504 of the act, amended Januvary 24, 1956
(P. L. 943), is amended to read: ' ‘

" Section 504, Refund of Money Subject to Escheat Paid Info the
State Tleosmy, Appeal . =~The owner of any moneys which shall have
been paid info the State Treasury by order of court, entered upon
petition of the Attorney General alleging that such moneys were
subject to escheat, or the fegal representatives of such owner, may
al any time apply to the Bocnd of chmce and.Revenue for a refuno of
the sume, and, upon his making proof of his ownership or right of
po<sessxon o the satisfaction of the boa;d such moneys shall be paid
him, on the requisition of the board, anc 1[13,\‘101 ant of [the Auditor
General drawn on / the State Treasurer in conformity therewith, out
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of any moneys in the State Treasury appropriated for the purpose, and,
if the money was originally on deposit as an interest bearing item, with
inferest thereon at the rate of two per cenium per annum from the date
when said moneys were paid into the State Treasury to the date of the
refund thereof, and any moneys escheatable under the provisions of
any act of Assembly, which have been heretofore voluntarily paid
into the State Treasury, or which may be hereafter so paid, shall be
likewise refunded in the sume manner in which moneys so paid pursuant
to an order of court are refunded under the provisions of this act. Any
corporation or association, its successors or assigns, which shall have
transmitted or delivered any shares or certificates of stock or other
securities or the proceeds thereof, to the State Treasury, or which *
shall have paid any moneys into the State Treasury, either voluntarily
or under the provisions of an order of court entered upon petition of
the Attorney General asking for payment of such moneys or property into
the State Treasury without escheat, may, at any time, apply to the Board
of Finance and Revenue for a refund of the same , and upon making proof
to the satisfaction of the board that such moneys or property were legally
subject to escheat in any other state or territory of the United States and
not legally subject to escheat by the Commonwealth of Pennsylvania or
to payment into the State Treasury without escheat, such moneys or
property, or the proceeds thereof, shall be paid to such claimant on the
requisition of the board and the warrant of [fhe Auditor General drawn on]
the State Treasurer in conformity therewith, out of any moneys in the State
Treasury appropriated for the purpose, with interest thereon, if entitled
thereto, ot the rate of two per centum per annum from the daté when said moneys
were paid into. the State Treasury to the date of the refund thereof, or if
moneys so appropriated are inadequate or if no such appropriation has
been made, the amount to be refunded, together with interest as aforesaid
to the date of the allowance of the refund, shall be entered by the De-
partment of Revenue as a credit to the account of the claimant. Such
credit or any part thereof shall be assignable to any other person, firm,
association, or corporation, and may be used by any such assignee in
payment and satisfaction of any obligation or liability then or thereafter
due by such assignee to the Commonwealth of Pennsylvenia. The determina-
tion by the board or the court in the event of an appedl, as hereinafter
Erovided, whether such moneys or property were legally subject to escheat

y the Commonwealth of Pennsylvania or to payment into the Stafe
Treasury without escheat, shall be made irrespective of whether said moneys
or property were paid voluntarily, or pursuant to an order of court entered
upon petition of the Attorney General asking for payment of such moneys
or proper%i/ into the State Treasury without escheat, : o

Any claimant for any such refund may appeal, by petition to the court

of common pleas of Dauphin County, from an adverse decision of the Board
of Finance and Revenue, which court shall thereupon hear such testimony
as may be offered in support of the claim and determine whether or not
the claimont is entitled to any refund, and, if so, the omount thereof. If
the court find that he is so entitled, it shall report its findings to the board,
and order the making of « refund of the proper amount. Thereupon the
refund shall be made in the manner hereinbefore provided. No such appeal
shall be entertained, however, unless the claimant shall file with his



petition an affidavit that all the proof which he proposes to offer in
suppott of his claim had been presented to the Board of Finance and
Revenue before that board acted adversely upon his claim.

Any deposifory, or frustee, or other fiduciary, or any debtor who
or which shall, through mistake or compulsion of law, pay the amount
of any unclaimed deposit, trust fund, or debt, subject to escheat under
the provisions of any act of the Ganeral Assambly, to the depositor or
beneficiary thereof, or person to whom the debt is owing, after such
amount shall have been paid into the State Treusury, ejther voluntarily
or pursuant to an order of court, may mcke application for and obtain
a vefund thereof from the State Treasury in the manner and subject to
‘the conditions hereinbefore in this section provided.

7. ’
Saction {ﬁ7/$ection 1501 of the act, amendcad bugust 217, 1953

(P. T. 1331), is avended to read:

-~ -

jons.~-No noney shall be paid out of

Section'1501. Re qui. si
any fuﬁd in the State Treasury, except (1) the state Yorkment®s
Insucance fund, and except (2) tbhe Surplus Conmodities Stamp
Fund, until). a reguisition therefor shall have been presented to

or prepared by the {Auditor Gengral] Sitate Treasurer.

g

For noney appropriated to thé}ﬁpietﬁéﬁrot to the Executive
R IR IC s | .

Board, the Covernor shall preﬁ&;elﬁggyisitioﬁs and present then
to the [Departnent of tle Auditdg{ésﬁgééijﬁiﬁgggg;inggpggﬁgggi.
For money appropriated to ﬁ#eﬁ?@éﬁ%gqﬁﬁﬁﬁGovernor he shall

| u.;‘._.- \\1" g
prepare reguisitions and preseatiithem

toithe [Departrent of the
E S

Reditor Genecral) Treasuxy Deparfusnt. ...

inistrative depaviments, or to

For noney approbtiatcd to adn

independent administrative boaxds ol

<%

LTI T -
tdoinissions, the respective

S .

-
-departrents, boards, or cownnissions, shall prepare their
requisitions, vith the vritten epproval of thelr respective
conptrollers noted thereon, and present then to the [Departwent

~

of the Auditor General] Yreasuuy Departnent.:

For nmoney appropriated to departmental adrinistrative boavds
or connissions, or adviscry boards ovr coneissions, such bozids

or conrnissions shall prepare reqguisitions, and forvard then to



the jepartnents vith vhich they are respectively connected. Such
depacrtnents, if they approve the requisitions, shall so signify
in vriting, and shall transéit then to the [Department of the

huditor General) LLGEQLLY Dopﬂrcuonué_ﬁo reqguisition of a

depa Ltncntal adrinistrativ é board or comnission, or of an
aavisory board or comnnission, sha l.be valid uithout'tﬁe
approval in writing of the heod and the comp;1011cr of the
depaztment_uith vhich such boaré or cosuission is connected.

For noney apbﬁopriated to a person, association, corporation,
or agency, not a part of the cexccative branch of the State .
Governnrent, the pexrson, agsociatiqny corporation, ox agenéy, to
vhouw or to which the appropr: io vas nade, shsll prepare

requisitions and present then to the [ Depactuent of the huditorn

General] Treasuriugeéaxtment;'but vhenever, in any such case,

any other act ot Issewbly rcgusleo the reguigition to be

o

approved by an administiativa departuent of the State

Governnent, other than tho {DGQLJLLG“L of the huditor Goneral ]

freasuyy Departmenu;'it/ 1a11 bé forvarded to the [De

the Ruditor Genefalj T *astly D@ axrtuent through suck othes

oy e

aduinistrative dcpartnencw

l“n

Yor Doney appxop“1aicd fot'a’purpose, vithout desigralion of
the expending agency, the [Lepartment of the huditor General]
Treasury Departpent shall prepare requisitions,

Section 6‘/ DLCLlon’1502’of'the act is anended to wead:

Section 1502. Rudit of Reguisitions and Issuance of

;.._'.

Farrants.—~~-311 reguisitions shkall be awdited by the [Dapartoent
of the Ruditor General ) vy (.,ubl.(_‘/ Departneant, anﬁ,, if tley appevtw
to be Jawful and correct, [ the O‘Jq]irﬁnt %ho]l approve then and
transeit thes to the ¥reasvry Departwment for exanmination and

approval} tle State Treasurer shall issuve his varvrvant for the




froun uhich they cawce for revision, corrcction, or cancellation.

(¥f the Tréasury Tepartnent shell approve a reguisition,
vhich has been appréved hy the Departunent of the ruditor
General, 1t shall note its;aéprovalltheroon in vriting and
return the sauc to the Departmeﬁ; of the Luditor General.
Thersupon the Reditor Geneiral shall drav his warrant wpon the
State Treasﬁter for the péyment of the amount in vhich the

v : :

requisition has been approved.

1f on the eother hand, the Treasury Departrent shall
disapprove such reguisition, in vhole or in part, it shall note
its disapproval in vriting, together vwith its reasons for
diszpproval, and shall return the requisition to the Departnent
of the LRuditor General, and thereupon the Departnent of the
Avditor ‘Geueral shall recensider its approval.

If the Treasutylvepartment shall have entirely disappiuoved of
the réquisition, and, uwpon yeconsideration, the Department of
the Lulditor Genez;l sﬁall ag;ee}w}?h(§nch action,‘the
reguisition shall be returned tq tﬁgAsoqrce fron vhich it cane,
together vith a written statemeﬁtrfxop_thé Departnent of the
Buditor Gepevral explaining vwhy the ragu;sition'has been

; -

disapproved. : e
b

Xf the ¥reasury Departnent has appgoted a requisition in part
only, and, upon reconsiéeration,itﬂe Departuent of the duditor
General shall agree with the Tréasury Departrnent that the

.S

-~

reguisition shotvld be approved in part only, it shall nodify i
prior approval cf the reguisition, and the Auditor Geneval shall
issue his varrent oin the State éréésuref forﬁihe anount ir vhich
both departients have approved the requisition.

If the Daparteent of the Auditor General, uwupon

recoasideration, shkall he unable to zgree vith the views of the
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Preasury Department, it shall 1éy before the Governor the
reguisition, together vith all thé pafers and correspondence
attached or appettéining thereto, and the vaerﬁor shall decide
the issue raised betueen the tvo departments. Should the
Governox determine that the regeis 1Llon ought to be approved in
vhole or in part, it shall be the duty of the Kkuditor General to’
issuz his varrant in eaccordance vith the directions of the
éovernor. Should the Governcr determine that the requisition

ought to be disapproved, the Department of the Luditor General

shall, upon receiving it from the Govermor, return it to the
source fron vhich it cane, with a written statement 5f the

reasons for which it was disapproved.]

After the payment thereof, the State Treasurer shall transmit the
approved requisitions, fOchnervwﬁh evidence of payment thereol and
all documents and records perfaining thereto, fo the Auditor Generdl
Yor audif.  The Auditor General shall retain The sama and preserve
such records as required by the act of April™d, 197297 PTWTknown

s "The Administrative Code of 1927, " -

“Section q// subs CCLloﬁ 2§1wqf section 1503 of the act, added
Jone 6, 1939 (P. ?, ?6|),‘1s émended to read:

Section 1503. éayn@nténfm* oA

(b) All payaents out oxlthe several funds in the State
Treasury appropxlated for yuullc assistauce shall be nade by
check of a form prescribed and furnishéa by zhe Treasury
Departnrent, but filled in ag to pame of payee and amsunt by tﬂe
Departnent of Public issistance. As soon after the effective
date of this act as frecticable but not later than sixty (60)
deys after such date, the lépaztment of Poblic Assistance shall
geguisition the Preasury Departﬁeﬁt for suppiies of serially
nunbered blank checks vpon which to prepafe dissursemen{s for
public assistance grants, and shall give its receipt to the

Treasury Department for such blank checks, provided the
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Departnent of public Assistance shall thereupon enter the nane
and address of the payee and the anount of payment and such

other inforuaticn as shall be necessary, aftef vhich it shall

prepare a regul ition on the [Ruditor G»ncrul] State Treasurex
in the total amount of such checks, and {the huditor General
shall issue his warrant on the Treéstry pepartuent in the sane .
total amount. Upon receipt of this varrant, ] the Treasury

pepartnent shall issue jts warrant _in_ the total anount thereof,

and shall sign and nail the checks to the payees designated
thereon. This procedure shall be folloved in Barrisborg and at
_suck points outside the ity of Harrisburg as the Governor shall
deternine.

£ N %

Section 2=/ Secil 504 | 3
-/ Section 1504 of. Lls ﬂcL,_ﬂnevuﬂﬂ Jdune 28, 1967

(P. L. 1006),

Saction 1504 A of ropri
tion 1004. bRhdvances Out of Kpploprlaxlonuoﬂmuhenever an

’ ‘\ b oo v
appropriation shal o L DEFT L
pprepriation sha e hoen n ade tc any dﬂpwr’xent ‘board, or

PR t

conmilssicen of the State govﬂrbnnnuf or to the hoarﬂ of trustees

')v

tﬁtc institution, vuhich

or othel agency in charge of anv"
. - - _ R Lot A.‘\A:‘T:} ERY ‘\
is intended for eyponses of such a nitbre as to nake it
. L A EEN .
3 T A e - Ll 0
ppracticahblie for such depertment, howrd conmission, hoard of
ssion, b

trustess, or agency, to file ulth thp [Depnxtnen off the Raditor

o weral Vite ~ Yy BN
Cenveral ] Treasury Departmnent 1temlzed recelptg or vouchens priorn
— — b i X . - =~ 12D 73 X0

.

to the paynent of st : 5 3
1L4mULL of such expenses, upon requisition and warrcant in

tbe usual wa cucl vent ;
vay, such departrent, roard, conaission, board of

trestocs ther agency {gits

ez, or other agency, hay make requisition upon the
veda - Geunre tat §

{ bediter CGenzral] State Treasurer fronm tine to time, for suach

S 1 i 9 £z - - ~ b - ~ ~3 - 3

sun or suas of the appropriation as nay be necessery to neet

such cxpenses, ¢ y ruditor
cxpensaes, and the [kuditor General] Siate Treasarer shall
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draw his vaxrant {cvpen the State

-4

‘reasurer]} for such sua or
suns, to be paid out of the appropriation. The total amount of
reguisitions for advancepents fron any appfopriation less the
total avrount of properly itenized receipls or vouchers filed

with the [(huditor Gemeral) State Treasurer accounting for such

advancenents shall never exceed an agount approved by the
Goternor poxr shall it in any case exceed the anount of the bond
of the officers or individnals havin§ control of the
dishursznents from the fords advanced.

Reguisitions for advences hereunder 1o any departerental
adninistrative board or éonnission, rust he approved by the
departpent yith which such beoard or comniss}on‘is connected
prior to the presentation thereof to the [huditor General) State
Ireesvrex.

Any Gepartnent, board,'couﬂission, board of trustees, or
agency, having received 'an advance hereander shall,

(1)  Whenever required by the [Zuditor General] State
Tregsurer file specifically iterized vouchers, in such foro as
nay be, prescribed by hin, accountiag for =all money expended out
of sach advancg;

(2) 1t the end of the appropriation period, return to the
State Treasury all unexpanded balauces of such ad%ance, befozre

any advance shall be nade out of any succeeding appropriation or

requisition, the [ Ruditor General] State Treasurezr to credit the

expiring appropriation, and charde the ney appropriation with
the exact amount of cash on hand at end of the pariod: Provided,
That alvances to local‘csuntf poards of essistance under the
Public hssistance lLau for reasonable eanergency funds ray bé nade
befors ﬁnexpendeﬂ balances of advancenents ocut of any previous
apprapriation are actually returpsd by such boards %o the Séate

Treasury;
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(3) Deposit all noneys advanced, in the name of the
Connonuvsalth, -in a State depository, and certify the nane
thereof to the State Treasurer.

11.
SECTYIOR 9“/ ALIL PERSOWNLL, APPROPRIAYIYIONS, LLLOCATIOUS,

CONTRACTS, AGREEIENTS, EQUIPHENT, PILES, OBLIGATIONS, AID OFHER
HATERTAT, WHICH RELICE TO THE ADHINISTRATION AND BNPORCENENT OF
THE LAVS OF. TOYS COHMONWEALWI hS THEY RELLTE TO THE BUREAU OF
DISBURSRIEIFS LR THE DEPRRILENY OF THE AUDITOR GRNERAL LRE
NEREBY TRANSFERRED TO THE TREASURY DEPARTHENT UXTH THE SAUE
FORCE AND EFFLECT IS IP THE RPPROPRIATIONS HAD BELN HADE 70 TilE
TRELSORY. DEPLRTIRET IU PHE FIRST INUSTALCE, AUD SAID COHPRACTS,
AGREEHELRTS, AUD OBRIGATIONS OF THE BUREAU OF DYSBURSEHENTS YN
THE DEPARTHENT OF %HE RUDITOR GEYERAL HAD BERH INCURRED OR
ENTERED INTO BY SAXD TREASURY DEPARTHENT.

Eivek-enaetueatrs July 1, 1970, s




Housa Bill No. 1355, Printer's No. 1786 .
With Proposed Amendments Incorporated Therein
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REPRESENTATIVES, 2S AHENDED, JULY 15, 1969
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AN ACT

Anending the act of aApecil-9, 1929 (P. L. 177), entitled “An act

. providing for and reorganizing the conduct of the executive
and adninistrative work of the, Commonvealth by the Executive
Department theresf and the administrative depaltnnnts,
boards, coumissions, and officers thereof, including the
boards of trustees of State Nornal Schools, or Teachers
Colleges; abolishing, creating, reorganizing or authorizing
the reorganization of certain administrative departrents,
boards, and counrissions; defining the povars and duties of
thke Governor and other executive and administrative officers,
and of the severdl: adpninistrative departments, boards,
comnissions, and officers; fixing the salaries of the
‘Governor, Lieutenant S'overnor, and certain other executive
and adninistrative officers; providing for the appointment of
certain adninistrative officexrs, and of all deputies and
other assistants and employes in certain departwments, boards,
and connissions; and prescribing the wanner in vhich the
number and coanpensation of the deputies and all other
assistants and employes of certain departments, boards and
connissions shall be determined," implementing the provisions
of Article VIII, section 10 of the Constitution of
P“nngylvanii by changing the menbhership of the Board of
Connissioners of Public Grounds and Buildings, and by
transferring certain powvers and daties from the Auditor
General to the State Treasurer and dddanrcﬂHCﬂcesfoihg

Legislative Audit Advisory Commission.



The ée;eral Assenbly of the Comnont ealth of Peﬁnsylvaﬁia
hereby enacts as follous:

Sscéion 1. Section W46, act of April §;71929 . L. 177),
knoun as "The Administrative Cole of 1929," amaznded June 6, 1939

(P. L. 250), is amended to rcad:

Section #L6. Boaxrd of Comnissioners of Public Grounds and
Buildings.--The Board of Comnissioners of Public Grounds and
Builiings shall consist of the Governor, the [huditor General ]
Attorney Gencral, and the State Treasurer. The Governon nay
avthorize the Secretary to the Governor, or some othexr eunploye
of the Governorts officé, to serve in his stead on said board.
The [Aﬁditor General] Attorney General and the State T'reasurer
may authorize a naned deputy, ofitheir respective deparinents,;
to serve in their stead on sald boaranPpov ided, however, That

any such person designated by the Go&crnor, ‘£he [kuditor

General] Attoxrney Genaral or: the State Trcufurer shall not have
RJ‘I D, .-"~

the right to exercisc any powcr or perfomn\any dUuy vhich the

b

& Vv .X.

Constitution of the Comnonuealth og ?ennsylvnnla requires such

o B e

officials personally to e>erc1de OF | périorﬂ.

|\yL' |

Section 2. Thec third paragraph'of s;,tlon )OU of the act,
f'.

anenizl June 3, 1543 (P. L. 833)WIL§' 1nﬁded o read:
Section:GOH. Estirmates of auir nt Eypenilturﬂr by
Departmznts, Boards, and Commissiaﬁs.-—* R
If any department, boaxd, or cogmission, to which this
seztion applies, shall fail or refuse to sabmit to the Governor

estinates of expenditures, 1in accorﬁance with the Governor®s

request, the Governor may noltify the {Aul)ior General ] State

Freasurar, in writing, of such failure or refusal, and, after

receipt of such notice, the [Auditor General] State Trcasurex



shall not draw any warrant in favor of such departnent, béard,
or conmission, until the Governor shall have notified the

[Auditor General] State Treasurer, in vwriting, that the

jelinquant departwent, board, or commission has furnished hin
with, and he has approved, the estimate as raquired by this

section.

Sécﬁon_3. The act is amended by adding a new section to read:
Section 1002. Legislative Audit Advisory Commission.-~Subject

et g+ o e e pagpt

to any inconsistent provisions in this act contained, the Legislative

e o St e s s
s ettt A e s e e et et et emr e rn e e —

Audit Advisory Commission shall exercise its powers and p—erﬁﬁﬂ its duties
as provided in "The Fiscal Code” and other applicable laws.

4

Saction Bry/The fourth, fifteenth and eightsenth paragraphs

e e s P st P e e

of saztion 2U0% of the act, amended June 21, 1537 (P. L. 1865),
are anrended to read:

Szction 2409. uethqd ofﬁhwgrding Contracts for Stationery,
Paper, Fuel, Repairs, Furnishiggs:ani Suppliss, ~~% % * '

The schedules ;hall aisstproviée, vhenever practicable, a per
dien penalty or forfeiture, after a statad tine, for the failure

of a contractor to finish or furnish the vork or materials

" contracted for, which penalty or forfeiturz shall be deduncted by

-

contractor®s bill, before settliement is mnale, vhen s> directed
to do by the departmnent.

% % X

A1) contracts avarded shall be severélly void unlass first
approved by the Governor, [the Auditor Generﬁl,] and the State
Treasurer, and wvhen so approved, together wvith all checks or
bonds given for their faithfel pefformance, bé filed with the

departnrent, which shall keep a record of thz same an? shall,



vithin tventy days after the avard, certify copies of all said

contracts to the Statc Treasurazx and the Aulitor Gesnaral. The

bqnﬁs and certified checks of all unsuccessful bidders shall be
returned to such bidders as -soon as practicable after contracts
have b2an avarded and approved; bnt not later than sixty days
after ths jate of opening the proposals.

Ck

In all cases where a lunp sum contract, containing a
provision for partial payments, on account of maéerials
3elivaerz2d anl wvork done, 1s entered into by the departrent, =
percentage to be fixed by the department; of ths amount due, as

szt forth in the contract, shall be withheld from the contractorn

shall certify that the contract has been fully couplied with.

S
5. |

Saction %7/ This act shall take effect Jedy-3,-3862- {TILDT-
DALS . AFTRL- ERMA--ENXLCTHENS: July 1, 1970.

3 ' )






